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According to a recent study by National Autonomous University (UNAM) economists Alicia Giron
and Edgar Amador Zamora, Mexico is an "investor's paradise," even in comparison with the four
Southeast Asian "tigers." The study, based on Banco de Mexico (central bank) statistics, indicated
that the average rate of return on foreign investment increases almost daily. In 1989, the overall
rate was 55.9%, compared to 63% in 1990. In 1989, of the $0.559 of profit per dollar invested, $0.272
were repatriated outside the country, and $0.287 were reinvested in Mexico. In 1990, 31 of the 63
cents of profit per dollar of investment was repatriated, and 32 cents were reinvested in Mexico.
The average wage paid to Mexicans employed in manufacturing is the equivalent of $1.57 per hour.
In Korea, the average is $1.79 per hour; Hong Kong, $2.12; Taiwan, $2.10; Singapore, $2.37; Spain,
$7.82; Japan, $11.14; France, $12.42; US, $13.44; and, Germany, $16.87. As of year-end 1990, 2,078
maquiladora plants had been installed in Mexico, up 283 from 1989. The industry generated 40,992
new jobs last year, an increase of 11.2% over 1989. Total employment in maquiladoras came to
478,056. Maquiladoras import 97% of inputs. According to Giron and Amador Zamora, since 1982
Mexico's principal attraction for foreign investors has changed from a large domestic market to
export capacity. (Source: El Financiero, 04/08/91)
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